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We have considered your application for recognition of exemption from 
federal income tax as an organization described in seotion 601(c)(3) of the Internal 
Revenue Code. 

You were incorporated ********* ** *****  under the laws of the s t a t m  
******* . Your stated purposes are exclusively charitable, sclentiflc, literary, and 
educational. Your bylaws provide that membership in your nrgenimtion is ope? t~ . 

***********  is a software package which allow maintenance c ~anlzatlons to 
schedule and track ~ l l i  asp***** ** *** intenance related tasks. Your primary activity 
is to coordinate the annual ***********  Users Group meeting. All users, ownors, 
dealers, parent company represantatlves, and third party vsndors are invited to 
attend. Presentations are r~lr te~i  on the use of the software. The purposes of the 
meeting are to improve knowledge and skills, share Information, network with 
fellow users, and propose f~qure enhancements to the developer of the software. 
Nonmembers, such as persoris contemplating the purchase of *********** , are not 
permitted to attend. 

Your chief sourc;e of funds is the !$e charged for attendance at the annual 
********** You receive no funding from ****** *********** **** , the owner of *********** . 
***********  dealers, vendors, representaii'res, or their employees or agents are riot 
eligible for selection to your Board of Cirectors. 



-2. 

Sectlon 1.501 (c)(3)-1 (a)(1) of the lncome Tax ~Rsgulatlone provides that,* 
. , order to be exempt as an organlzatlon described in section 501 (c)!3), an - organization must be both organized and ope-ated exclusively for one or mare of 

tho oirrpnsr3s spocified In such section. If en organlzatlon falls to meet either the 

Section 1.501 (c)(3)-1 (c)(l) of the regulations ~ r o v l r l ~ s  that an organlzatlon 
will be regarded as 'operated exclusively' for one or more exer~rpt purposes only if 
it engngas prirrarily in activities whlch accomplish one or more exempt purposes 
specified In section 501 (c)(3). An organhatltion will not be so regarded If more than 
ari insubstantial part of Its activities Is not in furtherance of an exempt purpose. 

Section 1.501 (c)(3)+1 (d):l)(ii) of tho regulations provldes that an organization 
is r,dt organized or operated ~ltclusively for any exempt purpose set forth in 
section 531(c)(3) of the Code unless it serves a p3bllc rather than a p r l v a b  

Rev. Rui. 74-116, 1874-1 C.8. 127, describes an orgenization whose --- - 
mernhership is limited to organizations that own, rent, or use a specific type of 
computer acid whose activities are deslgned to keep members Informed of current 
scientif~r. and technical data of special interost tr? !hem as users of tt computer. 
The organization is a membership associailoi~ devoted to developinb and 
exchanging research data amoilg users of a specifla type of computer. The 
arg~nization also serves as liaison between USA@ znd the manufacturer of the 
computer. In furtherance of Its objectives, the organlzatlon conduds meetings and 
seminars at which operational and technical problemc relating to the use of this 
computer are discussed. Representatives of the manufacturer are Invited to attend 
these functions to answer questions concerning the computer's operation. 
Membership is limited to organizations that own, rent, or use this specific 
computer. Income Is from membership dues and serninar fees. Expenditures are 
rnade primarily for instructional matnrlflls, publishing, and other operational 
expenses. By making specialized Information available to its members under thtl 
circumstances described above, the organization is serving the private interest of 
its members rather than a public interest. Accordingly, the organization is not 
exempt from Federal income tax under section 501 (c)(3) of the Code. 

Like the organlzati~n dnscribed In Rev. Rul. 74-1 16, your membership is 
limited to users of -. particular product. The fact that in your case the product is 
software rather than hardware is riot relevant. While admittedly many of your 
activities are educational, these actrvities do not serve a public Interest. Rather, 
they serve the private intsrests of your members. Since you serve a private rather 
than a public interest, yoil do riot meet the requirements of section 
1.501 !c)(3)-1 (d)(l) (ii) of the regulations. 



Accordlngiy, basad IY I all the facts and clrcumetancea, we mnolude the, 
, you do not qualify fof recofjnitlon of evemptlon under section 501 (c)(3) 91 the - Code. Contrlbutlona !a you are not deductible under section 170 and you are 
required to flle fedelctl Income tex returns. 

You have the right to protest this ruling If you believe that it Is Incorrect, To 
protest, you should submit a sttlterncnt af your views, with a full explanatfon of 

If we do r~ot hear from you wlthln 30 days, thls ruling will become final and 
copies will be forwarded to your key District Director. Thereager, any questions 
about your federal income tax status should be addressed to that offlce. The 
appropriate State officials will be notified of this action in accordance with section 
61 04(c) of tha Code. 

You will expedite our receipt of your reply by using the following address on 

********* *********** **** vice 
************ ******* **** 8 
1 11 1 Constitution Avenue, NW 
Washington, DC 20224 

Sincerely yours, 

cc: ********* *** ************* ********* *** *******  
***** ****** ************ **** ****** *  Chief, Exempt Organlzatlons 
********** ******** *** ***** *** Technical  bra^ ,h 2 


